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UNITED CALIFORNIA BANK

OAKLAND MAIN OFFICE » FOURTEENTH AND BROADWAY » OAKLAND, CALIFORNIA « 415/271-9000

MAILING ADDRESS: BOX 329 « OCAKLAND, CALIFORNIA 34604
Ny

19960

RECORDATION NO:% 7 ... Filed 1425

October 25, 1979 OGT 29 1979 "3 40 PM 9“302A113
INTERSTATE COMMERCE COMMISSION etz ,"*
Interstate Commerce Commission

12th & Constitution Avenue N.W.
Washington, D.C. 20423

Attention: M. Lee

Room 2303 {CG Washingion, Q 4

To Whom It May Concern:

Enclosed you will find two notarized copies of a Security Agreement
executed between United California Bank and Pacific States Railcar
Company.

The Security Agreement covers 100 railroad tank cars owned by Pacific
States Railcar Company. The serial numbers of the cars are as follows:

PSBX No. 1100 through 1171, for a total of 72 cars
PSBX No. 1200 through 1227, for a total of 28 cars.

These cars have been pledged to United California Bank as security
for a loan transaction. Please record United California Bank's

security interest in the cars.

Also enclosed is a cashier's check for $50 which I believe will cover
the filing fee.

If you have any questions, I can be reached at Area Code 415-271-9200.

Sincerely yours,

n///

Lloyd F. Sta31owsk1
Assistant Vice President

LFS:hl
Enclosure

CONFIDENTIAL: The content of this letter is for the confidential use of the addressee only. It is written
with the understanding that any statement made is an opinion and is without responsibility of the writer.
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Futerstate Commerce Commission 11/7/79
SHushington, B.E. 20428 /

OFFICE OF THE SECRETARY /

o
LLoyd F.Stasiowsk_-’i |
Assistant Vice Presi.
United Calif. Bank
14th & Broadway P.0.Box 329

Oakland, Calif. 94604

Dear gjp: . | \

\‘\

The enclosed document {s) was recorded pursuant td\the provi-

sions of Section 11303 of the Interstate Commerce Ac£,49 U.S.C.

11303, at , and assigned re-
°% 10729779 ° 3:40pm anc  assfghec re

recordation number (s).

10960
Sincerely yours,

J (Gt 5. g

a Agdtha L. Mergenovich
! Secretary

Enclosure(s)
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SECURITY AGREEMENT . Cs 1425
. (CHATTELS OR CROPS) RECORDATION NO.....cooommreneers

00T 291979-3 40 PM

MMERCE COMMISSION
This Agreement, made this 20th day of September INTERSTATE co

19.79 by PACIFIC STATES RAILCAR COMPANY
of 1441 Franklin Street, Oakland,

County of Alameda , California, herein called Debtor (whether one or more) in favor of
UNITED CALIFORNIA BANK, o California corporation, of__14th & Broadway, Oakland,
County of Alameda , California, herein called Bank;

WITNESSETH: That Debtor hereby grants Bank a security interest, pursuant to the California Uniform Commercial Code, in
all that certain personal property described in the following schedule(s), to wit:

100 (one hundred) Railroad Tank Cars with the following serial
numbers: See attached Schedule I

AND ALSO any and all substitutions therefor, replacements thereof and additions thereto hereafter made or acquired by Debtor;
AND ALSO all proceeds of insurance policies covering any of said property; AND ALSO all proceeds of said property in any
form, it being hereby agreed by Debtor that such inclusion herein of proceeds of said property does not imply nor shall it be con-
strued as a power of sale by Debtor or as a consent by Bank to any sale of said property.
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AS SECURITY FOR:
{1} The poyment to Bank of:

{a) ThAE__ certain promissory note__executed by Debtor in favor of Bank, and further described as follows:
Note for $_Seven Hundred Fifty Thousand , dated _September 20, 1979
payable_ 2t $29,061.06 monthly beginning November 30, 1979

bearing interest at__U:C.B. Prime Plus 1.25 o per gnnum payable_fMonthly beginning
November 30, 1979

=

’

and

and any and all extensions and/or renewals of said note___ or any amounts owing thereon;
(b) Any and all sums hereafter advanced and expenditures hereafter made {in addition to any advancements or expenditures
necessarily made pursuant to the provisions of the next following paragraph hereof) by Bank to or for Debtor, and any

and ol indebtedness and obligations now or hereafter owing or due or becoming owing or due from Debtor to Bank.

{2) The repayment of any and all sums and amounts that are necessarily advanced or expended by Bank or assigns for the
maintenance or preservation of the property, or any part thereof, described in this Agreement;

(3) The payment and performance of each and every of the obligations and promises of Debtor herein contained.

Debior hereby agrees: To do all acts which may be necessary to maintain, preserve and protect said property and during the
continuance hereof to keep scid property in good condition and repair, and if worn, damaged or destroyed to at least replace the
same by other property of equal value; not to permit any waste thereof: to pay, at least ten {10) days before delinquency, all taxes,
charges, assessments ond liens now or hereafter levied or imposed upon the property or income and all taxes and license fees imposed
upon Debtor’s right to do business; not to remove nor permit to be removed any part of said property from the premises where the
same is locoted, as herein stated, without the written consent of Bank, to provide, maintain, and deliver to Bank fire and other
insurance policies covering said property in amounts and companies satisfactory to Bank and with loss payable to Bank.

Debtor hereby declares and warrants to Bank that Debtor is the absolute owner and in possession of all of said property; that
all of said property is now in the possession of Debtor af the location above described; that said property is free ‘and clear of all
security interests, liens and encumbrances and adverse claims, with the exception of the lien of this Agreement. Debtor agrees to
keep this Agreement o first lien upon oll of the property and agrees not to sell, lease, encumber or dispose of any of said property
without the written consent of Bank. Debtor further covenants and agrees that Debtor will, upon demand at any time, make, do, -
execute and deliver all such further acts, deeds and things as shall be reasonably required to effectuate the intant hereof so as to
render all of said property hereinbefore mentioned, or which may be hereafter acquired, available for the security and satisfaction
of said indebtedness, according to the intent and purpose herein expressed, and so as to enable the Bank to sell and/or convey or
otherwise to subject the same to the lien hereof. Debtor further agrees to appear in and defend any and all actions and proceedings
affecting the title to said property or any part thereof or affecting the security interest of Bank therein.

Should this Agreement cover growing crops or crops to be grown, Debtor agrees, in addition to other applicable provisions of
this Agreement, 1o properly cultivate, irrigate, fertilize, fumigate, prune, and/or perform any other act or acts necessary to grow,
care for, preserve, and protect said crops in a proper manner and at the proper time which, from the character or use of said
property, may be reasonably necessary to protect and preserve the Bank's security, the specific enumerations herein not excluding
the general; not to commit or permit any waste of said crops; to keep said crops separate and always capable of identification;
to harvest and prepare said crops for market and when the same are ready for market promptly to notify Bank and to deliver
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STATE OF CALIFORNIA, (
ss

CouNTy oF__TE o 37 = 1502 \

ONW 2o 1927,

beforg me, the undersigned, a Notary Public in and for said State, personally appeared

- , known to me,
to be one of the partners of the partnership that executed the within Instrument, and acknowl-

edged to me that such partnership executed the same.

MOTARY PUBLIC - CAUFORNM
ALAMEDA COUNTY
Wy Comm. Expires April 14, 1981 )

SO OB O SR \B D AN

WITNESS my hand and official seal.

/afz;%é;m‘/

/" Notary Public in and for said State.
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i  Whmedidtely the marketable products to Bonk to be by Bank held and/or disposed of at such times and for such prices and on such
terms as Bank may deem proper. Debtor agrees to follow Bank's instructions with reference to hauling, shipping, storing, marketing
and otherwise preparing, handling and disposing of said crops. The proceeds of sale of any of said crops when received by Bank
~shall be opplied toward the payment of the debts secured hereby, including interest thereon ond ony odvancements or expenditures
made or incurred by Bank in handling, selling and/or disposing of such crops, or under any provision of this Agreement, all in such

order and manner as Bank may elect, and after full payment thereof any proceeds of said crops remaining shall be paid to Debtor
or the person or persons entitled thereto.

If the Debtor foils to make any payment or do any act as herein required, then Bank, but without obligation so to do and
without notice to or demand upon Debtor, may make such advancements or expenditures and do such acts as Bank may deem
necessary to protect Bank's security, Bank being hereby authorized (without limiting the general nature of the authority hereinbefore
conferred) to take possession of said property, to pay, purchase, contest and compromise any encumbrance, charge or lien which in
the judgment of Bank appears to be prior or superior to the lien of this Agreement, and as to any crops covered hereby to enter
from time to time upon the real property on which such crops may be and to take possession of said crops, or any part thereof,
and to take such measures os Bank may deem necessary or proper for the care, growing, harvesting, protection, preservation and
marketing of said crops, or any part thereof, and, in exercising any such powers and authority to pay necessary expenses, employ
counsel and pay them reasonable fees. Bank's determination as to whether or not Debtor has failed to make any payment or do
any act os herein required shall be final and conclusive. Debtor hereby agrees to pay immediately and without demand all sums
expended by Bank pursuant to the provisions of this Agreement, with interest from date of expenditure at the rate of ten per cent
per annum.

In the event there shall hereafter be a decrease in the value of said property, Debtor agrees to give to Bank further security
or make payments on account to Bank in an amount and to the extent sufficient to offset said decrease in value.

tf Debtor shall default in the payment of any of the indebtedness, obligations or liabilities secured hereby or shall default in
the performance of any ogreement herein contained, or if any breach be made of any obligation, promise, declaration or warranty
of Debtor herein contained or secured hereby, then Bank at Bank's option, without demand upon or notice to Debtor, may declare
all indebtedness, obligations and liabilities secured hereby, and all other sums owing by Debtor to Bank, to be immediately due and
payable, and Bank shall have the remedies of a secured party under the California Uniform Commercial Code, including, without
limitation, the right to require Debtor to assemble the property and make it availuble to Bank at a place designoted by Bank and
to enter upon the premises where said property may be and toke possession thereof, and remove and/or sell and/or dispose of
said property, or any part thereof, at public or private sale, upon legal notice to Debtor. Said property, or any part thereof, may
he sold in one or more lots at one or more sales, which may be held on different days and which need not be held within view
of the property being sold. Bank shall deduct and retain from the proceeds of such sale or sales all costs, expenses and charges
paid or incurred in the taking, removal, handling and sale of said property, or otherwise incurred in connection therewith, including
any reasonable attorney's fees incurred or paid by Bank; the balance of the proceeds shall be applied by Bank upon the indebtedness,
obligations and liabilities secured hereby, in such order and manner as Bank may determine, and the surplus, if any, shall be peid
to Debtor or to the person or persons lawfully entitled to receive the same. If suit be brought, or any proceedings instituted on this
Agreement, there shall be due from Debtor to Bonk therein, immediately upon the commencement thereof, 6 reasonable attorney’s
fee in said action or proceeding, which sum is hereby secured. In any such acfion, plaintiff shall be entitled to the appointment of a
Receiver, without notice, to take possession of all or any port of said property and o exercise such powers as the Court shall confer.
At any sale or sales made under this Agreement, or authorized herein, Bank or any person on behalf of Bank, or any other person
may bid for and purchase any property being sold, and, in the event of such purchase, the purchaser shall hold such property there-
after discharged of all right ot redemption.

Debtor hereby assigns to Bank all rents, issues, income and profits of or from the property. Debtor further hereby assigns to
Bank all sums now or herecfter payable to Debtor as the proceeds of sale of any crops covered hereby, or any part thereof, and
any and all sums now or hereafter payable to Debtor under the terms of any agreement for the sale and/or marketing of said crops,
or any part thereof; provided, however, that nothing in this paragraph contained shall be construed to waive or in any way affect
the lien of this Agreement or the limitotions hereinabove expressed, upon the Debtor's right to deal with said crops without Bank’s
written consent. Debtor also hereby assigns and transfers to Bank oll moneys now in or hereafter placed in any revolving funds or
other funds of any marketing associotion or organization, corporation, firm or individual now or hereafter or heretofore handling
or having to do with any crops now growing or heretofore or hereafter grown on any lands described in this Agreement aor connected
with the growing, marketing, farming, or other handling of such crops and the Debtor also hereby assigns and transfers to Bank all
stock and all other interests, benefits, and rights of Debtor in any such association, marketing organization, corporation, firm or
individual having anything to do with said crops and all moneys due and/or hereafter becoming due to Debtor from any of them.

The term “"and/or™ os used herein means one or the other or both, or any one or all, of the things or persons in connection
with which the words are used.

The right to pleod any and all statutes of limitations as a defense to any demand secured by this Agreement is hereby waived
to the full extent and longest period allowed by law.

Any person who joins in executing this Agreement and any note or other Agreement to repay the obligation secured hereby
agrees and expressly assents to the liability of all separate property for the obligations secured hereby. Any persor who joins in
executing this Agreement and who is not otherwise liable for repayment of the obligations secured hereby agrees only to those provi-
sions of this Agreement which relate to the grant of the security interest in the property described herein and does not assume, by
execution of this Agreement alone, additional liability for repayment of the indebtedness secured hereby.

The words “Debtor” and “Bank”, as used herein, shall be construed to include the heirs, legatees, devisees, administrators,

A executors, successors and assigns of Debtor and Bank. This Agreement shall bind and inure to the benefit of said third persons. If
there be more than one Debtor, it is agreed that the provisions of this Agreement in reference to Debtor shall be construed to apply
¢ iointly and severaily to each of the debtors except as otherwise provided in the preceding paragraph.

IN WITNESS WHEREOF, Debtor has executed this Agreement on the day and yeor first above written,

Pacific States Railcar Company

Frank Salamid, Je.
Managing Partner




PO SCHEDULIE T

PACIFIC STATES RAILCAR COMPANY

PSBX No. 1100 PSBX No. 1136 PSBX No. 1200
1101 1137 1201
1102 1138 1202
1103 1139 1203
1104 1110 1204
1105 1141 1205
1106 1142 1206
1107 1143 1207
1108 1144 1208
1109 1145 1209
1110 1146 1210
1111 1147 1211
1112 1148 1212
1113 1119 1213
1114 1150 1214
1115 1151 1215
1116 1152 1216
1117 1153 1217
1118 1151 1218
1119 1155 1219
1120 1156 1220
1121 1157 1221
1122 1158 1222
1123 1159 1223
1124 1160 1220
1125 1161 1275
1126 ' 1162 1220
1127+ 1163 1207
1128 116
1129 : 1165
1130 1166
1131 1167
1132 1168
1133 1169
1134 1170

1135 1171

S e s eanan



